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EXHIBIT 3-A.1.2

HOMEBUYER ASSISTANCE CHECKLIST
FOR MANUFACTURED HOMES

Single Family Noncompetitive Program / Down Payment & Closing Cost

Assistance Only
Admin Manual
Exhibit

SUBMIT WITH SET-UP REPORT:

Q
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Homebuyer Set Up FOrmM (PAJES 1-2) ...ccveiiiiieiiiie ettt s 3-K.1
Housing Quality Inspection Report (HQS insSpection form)* ..........cccceevieereiiiiene i 10-C
Evidence that the Manufactured Home was built after July 15, 1976 and contains a red

label which is the manufacturer’s certification that the home section is built in
accordance with HUD’s construction and safety standards — should be noted on page

1 of the appraisal report — NOTE: Manufactured homes that are built prior to July

15, 1976 CANNOT be detitled which would make these homes ineligible under

the HOME Program.

Evidence that the home is connected to permanent utility hook-ups — can be noted in
either the inspector’s report or in an appraisal report

Evidence that the home is on a foundation that meets the first lender’s requirements —

can be noted in either the inspector’s report or in an appraisal report

For pre-1978 construction, evidence of lead paint visual inspection (can be incorporated

into HQS inspection form)

For Manufactured Homes NOT Purchased Directly from the Manufacturer: Copy

of Inspection performed by a Certified Mobile Home Inspector — inspector must be

able to present a copy of his/her certification as a mobile home inspector

For Manufactured Homes Purchased Directly from the Manufacturer: Copy

of purchase invoice showing purchase date and set-up date of home

Site-specific Environmental Review Checklist (original signatures) ...........ccccoveeeevieeennnen. 2-L.1
Appraisal (Uniform Appraisal Report only) that is dated within 6 months of Buy-Sell
Agreement

Buy-Sell Agreement between Seller and Buyer and copies of any counter offers —

agreement must clearly indicate if the land that the home sits on is part of the

purchase — if not, a copy of the lease agreement that will be used must be submitted —

the lease period must be at least equal to the applicable period of affordability

stipulated in the Grantee’s management plan

Voluntary Acquisition Agreement (signed by Seller)** ..o, 6-A.5

LBP Notification Documentation (pre-1978 CONSLIUCLION) ..........cccuvereiriiieeeeiiiieeeesiieeeeanns 2-AAL
Match Contribution — Copy of approved MBOH Reservation (Note: If a waiver has
been granted by MDOC to use qualifying match other than a MBOH loan, please
include a copy of the waiver approval from MDOC as well as the documentation
of the qualifying match that was approved)

Homebuyer income calculation and source documentation, including any waivers that
have been granted by MDOC for underwriting purposes

Underwriting summary sheet from 1°* mortgage lender

Underwriting sheet used to determine HOME gap financing — If Grantee does not have
an available underwriting sheet or software to determine HOME gap financing, contact
the HOME Program

NOTE: All applicable documentation must be complete before Set-Up is submitted.

Once a Set-Up is approved, it will be entered into IDIS and you will receive an
IDIS number by email.
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* HQS Inspections must be performed by grantee employees or a third party contracted for this
purpose by the Grantee. Third party contractors must present a certificate indicating qualification
to conduct HQS. Third parties such as consumer inspectors or FHA appraisers are not
contractually obligated to the Grantee, thus, their inspections cannot be used to determine
compliance with HOME property standards requirements.

** Required for ALL homebuyer transactions; may be hand delivered or mailed with return receipt;

MUST be signed and dated by seller(s) PRIOR TO CLOSING. Per HUD guidance this form may
NOT be signed by the seller(s) at closing. The HOME Program recommends it be delivered
shortly after appraisal is completed.

SUBMIT WITH PAYMENT REQUEST:

U Single Family Noncompetitive Program Request for Payment Form (all parts
including Part 6 — Program Income/Recaptured Funds Certification) ............cccoeveerieeennnn. 3-D

NOTE: Pursuant to 24 CFR 92.504(viii), the amount of HOME funds requested
is limited to the amount needed for down payment and closing costs.

Pursuant to 24 CFR 92.214 — Service fees such as title insurance and recording fees
cannot be assessed to the homebuyer on the HOME funds — these type of costs are
considered soft costs which are reimbursable to the Grantee if sufficient supporting
documentation is available to substantiate the costs.

O Project Progress Report (Signed DY Grant@e) ...........cccveueeveeeeeeeeeeee e e, 3-J
U Summary of Project Expenditures (signed by Grantee)............ccccevveeievieeereseseee e 3-F
U Settlement Statement which must clearly identify the actual amount of HOME funds needed,

as determined as part of the underwriting process noted above, and must be clearly
identified as “MDOC HOME funds”. The amount of the HOME funds cannot be overstated
and the settlement statement CANNOT reflect a “principal reduction” to the Grantee.

U Certified copy of re-recorded Statement of Intent to Declare a Manufactured Home an
Improvement to Real Property, Montana Department of Justice Motor Vehicle Division Form MV72
— the statement should show two different recording date stamps from the Clerk and Recorder’s
Office of the county the manufactured home is located in.

SUBMIT WITH COMPLETION REPORT:

A\  MUST BE SUBMITTED WITHIN 120 DAYS OF FINAL DRAW

Homebuyer Completion FOrm (Pages 3-5) ....cccuiiiiiiiiiiieie e 3-K.1
SFNP Deed of Trust (signed and recorded)

SFNP Deed Restriction Agreement (signed and recorded)

SFNP Promissory Note

SFNP Occupancy Agreement

NOTE: The amount of HOME funds identified in the Deed of Trust, Deed Restriction

Agreement and Promissory Note MUST be the actual amount of HOME funds
identified on the Settlement Statement and the Payment Request.

o000

U Certification of homebuyer's participation in homebuyer counseling
U Final INCOME VEIFICALION ......cvoviiiiceeeie ettt sttt eeens 7-1

At MDOC HOME Program’s discretion, Grantees may be required to submit other back-up
documentation to the HOME Program
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RETAIN IN CLIENT FILES:

O All of the above Set-up and Completion documentation

O Application for homebuyer assistance

O Any other documentation Grantee has specified as being required in the approved
management plan (e.g. copy of credit score, first mortgage lender application)

RETAIN IN GRANTEE’S HOME PROJECT FILE:

U Copy of Contract between MDOC and Grantee to administer Homebuyer Assistance
Program and any amendments

U Copy of Approved Management Plan

U Copy(ies) of Agreement/Resolution from each jurisdictional area’s Local Government

to prepare Environmental Review Record that Grantee administers homebuyer

assistance in

Copy(ies) of letters or resolution from City and/or County officials showing evidence of

public support for homebuyer assistance activities in jurisdictional area

Copy(ies) of Agreement with outside agency to conduct HQS inspections, if applicable

All of the Payment Request forms and supporting documentation for all expenditures

Match documentation

ooo O

See Chapter 1 for additional information on Establishing HOME Files

After all the activities have been completed under the contract, Exhibit 9-D -
Certification of Completion/ Status of Funds Form and Closeout Certification must
be sent to the Program Officer.

Copies of yearly audits for years in which HOME funds were received and
disbursed must be submitted to the HOME Program.

This checklist is available on the web at:

http://housing.mt.gov/HM/hmadminmanual/hmadminmanualch03.mcpx
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